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Laboris record at a glance (1983 - 1996):

Budget Deycit: $10.3 billion in their ynal year
(1995-1996).

Government debt: Left ofyce with a Government
debt of $96 hillion.

Inpation: 5.2% average over 13 years.

Interest rates (variable home loan):
- peaked at 17%

- averaged 12.7%

- 10.5% when Labor left ofyce

Unemployment:

- peaked at 10.9%

- averaged 8.5%

- 8.2% when Labor left ofyce

A consistent record of broken tax promises and
tax hikes.

An outdated, complex and unfair tax system.
Union control of industry and the workplace.

A waterfront that was an international laughing
stock and national disgrace.

Literacy and numeracy: Up to 25% of high
school leavers had inadequate skill levels.

Private health insurance membership: Fell from
63.7% to 34%.

The full childhood immunisation was 71%.

Rampant welfare fraud and overpayments.



rity

AThis is the recession that

Australia had to have.o
Paul Keating, 29-11-90

Laboris Budget Deycit

Labor left a budget deycit for 1995-96 of $10.3
billion. If there had been no policy change this

would have exceeded $11 billion in each of the
following two years.

In their last yve budgets Labor racked up
deycits totalling $69 billion.

Laboris Debt

Government debt under Labor increased from
$16 hillion in 1989-90 to around $96 billion in
1995-96 - the equivalent of $5,234 for every
Australian. This was equivalent to increasing
debt to nearly 20% of GDP.

When the Howard Government came to ofyce
$8.5 billion of taxpayersi money was needed to
service a public debt of $96 billion.

Inpation

Inpation averaged 5.2% in the 13 years to
March 1996.

Interest Rates

Interest rates hit record highs in the late 1980s
and were still high in March 1996.



 Interest rates
halt job growth

Source: The Australian 10-11-89

Variable bank home loan interest rates peaked
at 17% in 1989 and were 10.5% in March 1996.
Between March 1983 and March 1996 they
averaged 12.7%.

Variable bank business interest rates peaked at
20.5% in 1989 and were 11.25% in March 1996
for small business and 10.75% for large yrms.
Between March 1983 and March 1996 they
averaged 14.25% for business large and small.

For 13 years, Labor ruthlessly used interest rates to
slow economic growth and compensate for its high
spending and policy failings.

Laboris high interest rates triggered our worst
recession in sixty years.

Labor relied on high interest rates, instead of
structural reform, to control the current account
deycit and inpation.

Foreign debt placed a premium on interest
rates.

High interest rates hurt growth, investment,
employment and families.

Unemployment

The worst features of Laboris appalling
unemployment record included:

® An average unemployment rate of 8.5%.

® An unemployment rate of 8.2% in March 1996.



® An unemployment peak of 10.9% in 1992
with 934,000 Australians unemployed in
December 1992.

® A peak of 34.5% in teenage unemployment
in July 1992.

® Only 56,500 full time jobs created in its last
two terms in ofyce.

Labor let down the long-term unemployed in
particular:

® InJanuary 1996, 55% of all long-term
unemployed people had been out of work for
more than two years.

® 40% of long-term unemployed people lived
outside of capital cities.

At the time of the 1996 election there were
777,700 unemployed Australians on the ofycial
deynition. Yet in February 1996 the Australian
Bureau of Statistics revealed the true extent of
hidden unemployment under Labor. At that time
there were almost 2.2 million Australians who
wanted more work than they could ynd.

Labor - The High Tax Party

On tax, Labor has form on its side. It will always
say one thing and do another.

During the 1983 election Bob Hawke promised
fithere will be no capital gains taxé. On 19
September 1985 Paul Keating announced they
would introduce one.

On 15 April 1983 Bob Hawke promised that
there would be no increase in the 5% lump sum
superannuation tax. On 20 May that year Labor
increased the tax to between 15 and 30%.



In its 1983 election policy Labor promised that it
would finot impose a sales tax or excise tax on winej.
Months later in the August budget Paul Keating
imposed an excise on fortiyed wine then replaced

it a year later with a 10% sales tax on all wine then
increased it further to 20% in August 1986.

Bob Hawke said during his 1984 election policy
speech:

fiFor the term of our next government the
Medicare levy will not be increased.o

After the 1984 election the levy was increased from
1% to 1.25% from December 1986.

On 23 June 1987 Bob Hawke promised in his
election policy speech to deliver figenuine reductions
in taxationo. In May 1988 Labor introduced a gold
tax and in August 1988 they increased indirect taxes
on a range of goods from thick shakes to wrapping
paper. In 1990 Labor also introduced the training
guarantee levy and increased the sales tax on
certain motor vehicles.

Taxes will rise:
Dawkins

Source: The Australian 04-08-93

On 19 November 1992 Paul Keating said on the
ABCis Lateline programme fiwhat | am promising is
not to put up taxo. After the 1993 election Laboris
taxes went up by $10 hillion.

® The Medicare levy was increased to 1.4% in the
1992-93 Budget then to 1.5% in July 1995. This
is in spite of a Carmen Lawrence press release
issued on 19 June 1994 stating:

fiClaims in this morningis newspapers that the
Government is set to increase the Medicare
Levy are demonstrably untrue. There is no



proposal to increase the levy and there

wonit be.o

® Between August 1993 and August 1994,
petrol excise increased 5 cents a litre (7
cents a litre for leaded petrol) in addition to
indexation increases.

Before the 1993 election Labor promised to
reduce company tax. Labor did so after the
election only to increase it again to 36% in

1995.

Before the 1993 election Labor
promised personal income tax
cuts and Paul Keating said at the
Press Club on 9 February 1993
fithey are law - L.A.W. law.0 The
tax cuts that were to come into
effect in 1996 were junked by
Paul Keating in the 1995 budget.

Before the 1993 election Paul Keating promised
not to put up tax. After the election Labor
increased the general rate of wholesale sales
tax on anything from buckets to horse rugs in
August 1993 and a further 1% in July 1995.

Laboris Record of Tax Increases

May Aviation fuel excise increased two cents
1983 a litre.
June Tax rebate for health insurance
1983 premiums abolished.
July Rebate on up to $1000 of dividend
1983 income of individual taxpayers abolished.
July Lump sum superannuation tax increased
1983 from 5% to between 15% and 30%.
August Excises (beer, cigarettes, petrol, etc)
1983 automatically indexed to the CPI.
August Excise on petrol and diesel increased 1.5
1983 cents per litre, as well as being indexed
to CPI. Aviation fuel excise indexed and
increased a further 0.5 cents a litre.




August | New excise tax imposed on fortiyed
1983 wine, fuel oil, heating oil and kerosene.
February |Introduction of 1% income tax
1984 Medicare levy.

July 1984 |Resource rent tax on offshore

petroleum products.
August | 10% sales tax on wine and alcoholic
1984 cider introduced to replace previous
excise on fortiyed wine.
August | Further increases of 0.25 cents
1984 per litre in excise on aviation fuels
meaning excise increased 2.75 cents
per litre since March 1983, over and
above indexation increases.

July 1985 | Abolition of negative gearing for rental
properties (reinstated from 1 July
1987).

July 1985 |Removal of $750 maximum annual
Medicare levy limit.

July 1985 | Provisional tax scale increased from
10% to 11% of estimated annual
income.

July 1986 |Fringe Beneyts Tax (FBT) introduced.

July 1986 |Increase in corporate tax rate from
46% to 49%.

July 1986 | Foreign tax credit system introduced,
meaning Australian Tax liability is
payable on all source income derived
by Australian taxpayers.

August | Petrol excise increased by 3 cents per
1986 litre.

May 1988 |New gold tax to apply from 1 January
1991.

August | Sales tax revenue to increase in 1988-

1988 89 on arange of goods including thick
shakes, muesli bars and take away
food and drink containers.




August
1988

Beer excise reduced, but impact partly
offset by increase in sales tax on beer.

August
1988

Provisional tax scale increased from
11% to 12%, for 1988/89 estimates of
income.

1 April 1989

Upgrade Tax File Number system
implemented-tax liability levelled at top
marginal rate on all taxable income

of an individual who fails to provide a
TFN as required.

February
1990

Increased sales tax on motor vehicles
retailing at $43,000 or more from 30%
to 50% (measure modiyed in August
1990 and ultimately restored to 30%
level in March 1991).

August
1991

Fringe beneyts tax rate to be increased
from April 1992 by 1.25% to 48.25%.

August
1991

HECS increased by $144 on top of
nominal indexation, bringing it to an
annual rate of $2,250.

July 1992

On 1 July 1992 Labor introduced the
Superannuation Guarantee Levy. If
employers do not pay a percentage of
an employeeis salary into recognised
superannuation funds, they will be
subject to a superannuation guarantee
levy, equivalent to the shortfall in their
superannuation contributions plus

an additional amount as a proxy for
superannuation fund earnings. By the
year 2000 the amount required to be
paid by the employer into a recognised
superannuation fund was to have been
between 9% and 12% of an employeeis
salary.

August
1992

Excise on tobacco products increased
by $5 per kg, raising the price of 30
cigarettes by around 15 to 20 cents.

August
1993

Deferral of second tranche of personal
tax cuts estimated to save the Federal
government $1480 million in 1995-96
and increasing that saving in the years
1996-97 to $3550 million.

August
1993

Abolition of dependent spouse
rebate for couples with children.




July 1993 | Application of FBT to car parking.

August | Increase in Wholesale Tax (WST) by
1993 10% across the board.

August | HECs repayment fees raised from 2%
1993 to 3% annually of taxable income.

August [ Wine and cider T sales tax rates
1993 increased by 50% to 100%.

August | Luxury cars (value above $32,485)
1993 taxed at 45%.

August | Petroleum products T increase in
1993 excise of 3 cents per litre.

August | Tobacco T increase in excise of 3%.
1993

August | Excise on cigarettes and cigars up by
1994 5%.

August | Excise tax on leaded fuel up by 2
1994 cents per litre and unleaded petrol by 1
cent per litre.

February |[Excise on cigarettes and cigars
1995 increased by a further 5%.

May 1995 |Medicare levy T rate increase from
1.4% to 1.5%.

May 1995 |Company tax rate increases from 33
cents to 36 cents in the dollar.

May 1995 |FBT T rate increased to 48.475% from
1-04-95 and 48.5% from 1-04-96.

May 1995 |Increases in Wholesale Sales Tax on
goods:

- Passenger motor vehicles 5%
increase, plus 1% from 1-07-95 (total
22%)

- 1% increase across the board on
other items from 1-07-95.

May 1995 |Customs and excise duty:

- Light fuel oils excise tax introduced at
diesel rate.

- Tobacco 10% excise.




Laboris Old Tax System

Before the Coalition reformed the tax system,
Labor presided over an old tax system that was
outdated and unfair:

Outdated

Laboris sales tax system was introduced in
1930 and, after years of patching and ylling, the
standard sales tax rate increased almost tenfold
from 2.5% to 22%. Labor left a system of six
different rates of sales tax, all hidden.

No other western developed country continued
to have such a wholesale sales tax. Laboris
Australia stood alongside countries like
Botswana and Swaziland with such a tax
system.

Countries with a wholesale sales tax like
Australia had made up less than 5% of the
worldis population.

Unfair

Back in 1970 only 3% of people faced income
tax rates of over 40%. By the year 2000, without
tax reform, that ygure would have grown to 36%
of people.

Back in 1970 less than 1% of tax payers paid
the top marginal tax rate but by the year 2000,
without tax reform, that ygure would have grown
to 19% of tax payers.

Laboris sales tax was unfair.

® Caviar was exempt but dry biscuits were
taxed at 12%.

® Private jets were exempt but the family car
was taxed at 22%.

® Antiques were exempt but ordinary
household furniture was taxed at 12%.

® Fine art was exempt but the kitchen clock
was taxed at 22%.



Australian exporters were hit hard by Laboris
wholesale sales tax system. Taxes were built into
the cost of Australian exports making it harder to
compete on an international market.

The States had no funding base to provide the
roads and police, schools and hospitals we all need
into the future.

Labor Let Down Families

While economic mismanagement is often measured
with statistics, the worst consequence of Laboris
legacy of high unemployment and a growing culture
of welfare dependency, was the strain it placed on
Australian families.

' Increase in
families
feeling

the pinch

Source: SMH, 5-11-92

When Labor left Government in 1996 over 350,000
Australians under the age of 25 could not ynd
work, including 60,000 who were classiyed as long-
term unemployed. At least 20,000 teenagers were
homeless and Australia had one of the highest
rates of teenage suicide in the western world.

According to analysis by Ann Harding conducted
in May 1995, two parent families made up half of
all Australians living in poverty. The poverty rate
for two parent families was 12%, rising to 22% for
families with four or more children. Just over 40%
of two parent families with children living in poverty
were suffering the effects of unemployment.

Either one parent was unemployed and the other
not working or was only working part-time or both
parents were unemployed.



Over half of two parent families with children
made up the working poor. There was either
just one parent working full time or one parent
working full time and the other working either
full or part time. A majority of families where
there was just one parent working full time were
salaried employees - but they were not earning
enough to escape poverty. The vast majority of
those where one parent was working full time
and the other was working full or part time were
self-employed.

Labor Let Down Small
Business

AiThis is as good as it gets.o
Paul Keating, ABC Radio, 11-05-95

During 13 years of Labor Government small
business was hit with:

® The worst economic recession since the
Great Depression:

- Record small business interest rates over
20%.

- High inpation.
- Record business-related bankruptcies.

- Record unemployment.

‘Business collapse
‘worst in 20 years

Source: The Herald, 23-01-90

® A centralised industrial relations system that
restricted pexibility and was dominated by
deals between unions, big business and big
bureaucracy.

® A job-destroying unfair dismissal law
preventing small business from creating at
least 50,000 jobs.



® Labor introduced many new taxes and
consistently increased taxes. Labor introduced:

- A capital gains tax.
- Afringe beneyts tax.

- Areduced company tax, only to increase it
again.

- A compulsory superannuation tax.
- A compulsory training tax.
- Higher wholesale sales taxes.
- Higher fuel excise taxes.
® Labor never gave small business a voice in
Government. For the yrst yve years of the

Labor Government there wasnit even a Small
Business Minister.

Labor Let Down Australian
Exporters

Under 13 years of Labor mismanagement, our
exporters were subjected to crippling interest rates,
high inpation, an inefycient waterfront, an inpexible
labour market and a raft of taxes which seriously
undermined their competitiveness.

Laboris obsessive pursuit of multilateral trade
arrangements, to the exclusion of vitally important
country-to-country trade agreements, denied
Australian exporters access to many key markets.

Laborts blinkered fiAsia Onlyo trade policy ignored
the rich markets of South America, Mexico and the
Middle East, thereby limiting the export potential
of Australian industries. But for the Coalition
Governmentis broader trade vision, the Asian
economic crisis of the late 1990s would have hit
Australian growth rates much harder.



Laboris Privatisation
Hypocrisy

Laboris Telstra Sale

Labor has always been hypocritical on the
privatisation of Telstra. Asked on the ABCis
Lateline programme in June 1994 if it mattered
if Telstra was publicly or privately owned, Paul
Keating replied fiNot of its essence, no.o

During the course of the 1996 election
campaign it was revealed that Labor already
had plans to sell a crucial part of Telstra to IBM.

In addition, prior to the 1995 budget, Labor
attempted to sell off the Yellow Pages and
MobileNet.

Kim Beazley admitted on the ABCis PM
Programme on 30 October 2001 that as
Finance Minister he had attended a meeting
with Paul Keating and BHP boss, John Prescott
to discuss the possibility of BHP buying a
signiycant stake in Telstra.

Laboris Asset Sales

Date of Business/ Sale

Sale Asset Sold Proceeds

(3)

Apr Commonwealth $14.9m
1988 Accommodation and
Catering Services sold to
Advanced Food Systems
International Limited

Nov Defence Service House $1.515m
1988 Corporation Loan Portfolio
sold to Westpac Banking

Corporation
Jun Amdel sold to CRA Limited $0.92m
1989
May Australian Defence Force $42m

1991 Home Loan Franchise sold to
National Australia Bank

Jun Commonwealth Housing $47.3m
1991 Loan Assistance Schemes
In the ACT Portfolio of
Residential Mortgages sold
to ANZ Bank




Date of Business/ Sale

Sale Asset Sold Proceeds ($)

Sep Australian Airlines sold to $400m
1992 Qantas Airlines Ltd.

Mar 25% of Qantas sold to British $665m
1993 Airways

Oct Commonwealth Bank $1,700m
1993 Secondary Public Share offer

Nov Snowy Mountains $1.5m
1993 Engineering Corporation
(SMEC) (Management Buy-

out)
Jun CSL (Former Commonwealth $299m
1994 Serum Laboratories) Public

Share offer
Jun Moomba Sydney Pipeline $53m

1994 System sold to East-Aust
Pipeline Ltd. (EAPL) (51%
owned By Australian Gas
Light Company With the
Remaining 49% sold to a
Consortium Comprising
Novacorp International

of Canada & Petronas of
Malaysia)

Jun Commonwealth Uranium $57m
1994 stockpile over 30% sold to an
Australian company, Energy
Resources Australia, and
remainder sold to US based
civil users

Jun Aerospace Technologies $40m
1995 of Australia Pty Ltd (ASTA)
sold to Rockwell Systems
Australia Pty Ltd

Jun Qantas Public Share offer $1,450m
1995

Rather than use the proceeds from asset sales
to repay Commonwealth debt, Labor used the
proceeds from asset sales to fund recurrent
spending.



A Clever Country?

Laboris own Knowledge Nation report admitted
that investment in knowledge in Australia

fell between 1985 and 1996 - from 6.47% of
GDP to 6.3%. Laboris own report admits that
in 1996, Labor left ofyce with Australia in last
place out of twelve selected nations in terms of
investment in knowledge.

Kim Beazley demonstrated his lack of support
for science when, as Finance Minister in 1995,
he cut $20 million per annum from CSIROis
base funding (restored by the Coalition in
1996).

Under Labor, the poor record of
commercialisation of Australian research and
development was not properly addressed.



tions

More Industrial Disputes

Under Labor, working days lost from strikes were
three times the annual average experienced under
the Howard Government.

Labor stood in the way of Reform

During its last term in ofyce, Labor placed a number
of impediments in the way of labour market reform:

® Labor buckled in the face of union power over
ANL and CRA.

® Labor transferred secondary boycott provisions
from the Trade Practices Act to the Industrial
Relations Commission and watered them down
out of existence.

® Labor introduced a disastrous set of unfair
dismissal provisions that have been a major
disincentive against employers taking on new
employees.

Labor gave unions control in
the workplace

Laboris policy was for enterprise bargaining
agreements to be controlled by trade unions.
Unions could intervene in every workplace
bargaining process. Where enterprise bargaining
took place only collective bargaining through a
union or with union intervention was allowed T and
there was no direct individual employer/employee
bargaining permitted.

Labor made sanctions against unlawful strikes
difycult to apply. Worse still, under Labor union
ofycials were exempt from legal action under trade
practices laws for strikes and boycotts blocking the
supply of goods or services to a business, even



though no other Australians were granted that
immunity.

Senior union ofycials in the ACTU and super-
unions were de-facto Cabinet ministers in the
Labor government. Unions had lost hundreds
of thousands of members but increased their
inpuence over the Labor Party.

No pexibility

Laboris award system created complicated
fone-size-yts-alli rules that even Laboris
Paul Keating said should be simpliyed to
core conditions only. Under Labor, unless
unions were involved, workers had no say in
simplifying those rules.

No pexibility for family
responsibilities

Laboris award system even placed limits on part-
time work and forced workers wanting to balance
work and family into casual work.

No regard for workersi rights

Under Labor few workers knew or

could understand their award rights and
responsibilities. The complex award rules and
regulations made so-called expert lawyers
and union ofycials more powerful than actual
employers or employees.

Real wages fell

During the last ynancial year of the Labor
government, real wages growth was nearly
zero.

FAST FACT:

Over the 13-year life of the Labor
government the low paid suffered a 3.1%
fall in real wages.

Under Labor, only union ofycials and industrial
tribunals decided on wage increases T there
was no effective system of non-union wage
agreements.



Employeesi entitlements not
protected

Labor deliberately created the frecession we
had to haveb that left thousands of businesses
and employees on the scrap heap. Under
Labor 221,000 workers lost $1.25 billion in their
entitlements T yet Labor did not assist.

Waterfront Reform

Laboris maritime transport policy was dictated by
the powerful maritime unions, to the disadvantage
of Australia as a whole.

Labor hopelessly mismanaged the sale of ANL.
Laurie Brereton said you couldnit give it away. The
Coalition later sold ANLGbs liner shipping business
for $10 million.

Labor spent almost $430 million on supposed
waterfront reform, which achieved nothing in terms
of lasting change. After 13 years of Labor:

® Productivity on Australials wharves was far
below our trading partners, and worse than
many third world countries. In terms of container
lifts per hour: Thailand 30, Manila 29, Auckland
25, and Australia 17

® Strikes and waterfront unreliability were at an
all-time high. Stevedoring had the second worst
strike record of any industry in Australia (after
coal mining).



