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SOUTH AUSTRALIA TODAY: BUILDING ON STRENGTHS

Despite its strong industrial and heavy engineering base, the South Australian economy has consistently under-performed in recent years.  

Years of neglect by Coalition governments at the State and Federal level has left many of the State’s industries struggling to compete successfully and as a result, reluctant to invest.  Private investment levels have declined continually, resulting in a contraction of the industrial base and employment opportunities.  

At 10.4 per cent, South Australia has by far the highest unemployment rate of any mainland State.  

Youth unemployment also continues to grow and is now 36.6 per cent, a rise of 6.9 percentage points over the past two months.  

Recent figures by the ABS shows that South Australia risks becoming the ‘retrenchment State’ of Australia, with 9 per cent of working people having been retrenched in the past three years.  

Skilled workers are leaving the State.  Recent ABS population projections suggest that by June 2051, the South Australian population may have decreased by nearly 300,000 people.

But this cycle can be broken.

South Australia has some remarkable strengths, in automotive manufacture, defence industries, metal production and fabrication, tourism and wine production.

These strengths must be built upon.

Labor has developed a national response to the serious economic situation facing South Australia.  It is not a “quick fix” solution, nor a package that funds short-term projects.  Rather, it is a package of measures that will assist South Australians to identify and build on their strengths, overcome obstacles to development, and work towards a bright and prosperous future for the State.

Labor’s package for South Australia has four key elements:

Identifying the potential

Labor recognises that South Australians must be closely involved in building their own future.  Labor is committed to empowering the regions to develop their own agendas for the future.

Developing a vibrant industrial base

South Australia has a myriad of potential industrial strengths, such as defence manufacturing, metal fabrication and production and food processing.  In government, Labor will work with South Australians to develop these industries sustainably to provide job, investment and export growth for the South Australian community.

Building South Australian infrastructure

Labor will work with South Australian communities, Local and State governments, industry, superannuation bodies and financial institutions to build vital economic and social infrastructure.

Serving communities

Labor recognises that the decline in government services, particularly in the regions, must be reversed.  We will therefore ensure reasonable and equitable access to education, housing, health, financial, employment, telecommunications, postal and social services for all South Australians.  

KEY INITIATIVES

In government, Labor will work in partnership with South Australians to get the State moving again.  The plan will build on South Australia’s strengths to encourage the creation of jobs and prosperity.  

Labor’s plan for South Australia involves:

Identifying the potential

Labor will:

· Establish a regional infrastructure grants fund and a network of regional structures that will work with local communities to devise their own development agendas ($10.5m estimated to flow to South Australia).

Developing a vibrant industrial base

Labor will:

· Create a South Australian Centre for Industry, to work in co-operation with the existing Centre for Manufacturing in Adelaide ($24m);

· Establish a new Molecular Biology Research Institute in Adelaide ($48m);

· Retain the government’s equity in Australian Defence Industries and the Australian Submarine Corporation and combine the two entities into Defence Manufacturing Australia thereby strengthening South Australia’s defence manufacturing capabilities;

· Commit to purchasing two extra Collins Class Submarines, which will be constructed in South Australia;

· Provide $12m towards the National Wine Centre in Adelaide and $13m towards the International College of Hotel Management, giving a focus for the State’s tourism and wine industries;

· Retain the Automotive Industry Adjustment Package, secured by legislation, and review future assistance needs before the scheduled tariff reduction in 2005;

· Restore a Book Bounty for the book printing and publishing industry ($8m);

· Ensure the establishment of a Manufacturing in Bond site in South Australia; and

· Devise a Strategic Action Plan for the Metals Production and Fabrication Industry.

Building South Australian infrastructure

Labor will:

· Provide federal funds for the Adelaide to Darwin Railway (up to $300 million);

· Provide an addition $150 million for national rail transport infrastructure, with the Adelaide to Melbourne railway being the principal beneficiary;

· Provide insulation for residents severely affected by noise from Adelaide Airport;

· Give Glenthorne Open Space to the people of South Australia ($7 million); and 

· Provide up to $12 million to preserve and upgrade the Torrens Parade Ground site and its associated heritage buildings as an official annexe of the Australian War Memorial.

Serving South Australians

Labor will:

· Ensure that the remaining two thirds of Telstra stays in public hands to address the telecommunication infrastructure needs of regional South Australia;

· Increase funding for community legal centres and family mediation services;

· Help repair environmental damage to the Torrens River;

· Establish a small business outreach program in Whyalla and Clare ($1m); and

· Ensure that South Australians have equitable access to government services and programs, including employment assistance programs, and health, education, telecommunications, postal and banking services.

The First 100 Days

In its first 100 days Labor will immediately make new funds available for:

· The National Wine Centre in Adelaide; and

· Glenthorne Open Space.

LABOR’S INITIATIVES

Identifying the potential

Labor recognises that the best regional assistance arises when local communities develop their own agendas for the future and governments back those agendas. 

Regional structures and infrastructure

Labor will establish a national network of regional structures, drawing on the best features of the REDOs and Area Consultative Committees established by Labor in 1994.  These structures, by involving local government, business and community leaders, will give regional communities a voice and will work in partnership with Labor to develop agendas for growth, particularly in terms of local infrastructure projects and employment programs.  

Labor will also establish a regional infrastructure project grants fund.  Funding decisions will be based on the recommendation of the new regional bodies described above.  Wherever possible the intention will be to use the project grants to leverage equivalent contributions from State and Local Governments and industry.

These measures involve a commitment of $105 million nationally.  It is estimated that South Australia will gain $10.5 million of this funding.  

Developing a vibrant industrial base

Labor’s national industry policy will be of particular benefit to South Australia.

South Australia has real industrial strengths, including the automotive industry, defence manufacturing, fishing industry and tourism.  It also has an abundance of natural resources, labour skills and infrastructure, as well as a long history in steel making.

South Australian firms will benefit from:

· Labor’s 150% R&D tax concession;

· A Start R&D grant program that works; 

· A venture capital industry that generates new industries for South Australia; 

· The Development Allowance for $5 billion of industrial investments; and

· Strategic Action Plans for key industries, including the Metal Production and Fabrication industries and the Food Processing industry.

In addition, Labor will put in place a number of measures specifically aimed at South Australia.

South Australian Centre for Industry

Labor will provide $24 million to create a Centre for Industry, working closely with the existing South Australian Centre for Manufacturing.

The existing Centre’s role is to provide specialist advice, support and assistance to businesses in the manufacturing sector and manufacturing related service industries in South Australia.

The establishment of the new Centre for Industry will expand the scope of the existing Centre for Manufacturing’s activities.  It will allow a focus on developing South Australia’s key service industries.  The new Centre will help industry to retain jobs and upgrade skills, apply new technologies and processes, and develop new products and markets.

The new body will work with State and local governments to ensure that industry programs from all three levels of government are delivered in the most effective manner, avoiding overlap and maximising effectiveness.

Molecular Biology Research Institute

Labor will provide $16 million in 2000-01 and $32 million in 2001-02 to provide capital and recurrent funding for a new Molecular Biology Research Institute in Adelaide.  This funding will be secured into the future by Labor’s Telstra Reward Fund.

The last two decades have seen the massive growth of the Information Technology sector both as an industry in its own right and as an enabling technology which has created whole new industries and opportunities as well as allowed productivity to rise in most other sectors of the economy.
The next such enabling technology which will have a similar or greater impact on the economy and society is molecular biology and genetic engineering.  These technologies will impact on most sectors of the economy as substantial building blocks of the Information Age but the immediate impact on the health sector, agriculture and the food industry will be dramatic.  These technologies also have a significant social context that must also be addressed by Government and the community.

Australia has a real leadership position in the global race to develop genetic technologies and to exploit them for economic and social advantage.  More than any other technology, molecular biology will depend on ownership of the relevant intellectual property.  

The establishment of this new research institute will ensure both a source of innovative basic research as well as opportunities for postgraduate training for young research staff.  The interaction between industry and the institute will promote economic growth and job opportunities in the broader community.  It will be a focus for the diffusion of the technology into industry giving Australian firms a clear competitive advantage.

Defence Manufacturing Australia

Labor believes that a viable defence industry is a vital part of the defence of Australia as well as a strong contributor to sustainable economic growth and jobs in Australia.

Accordingly, Labor is opposed to the piecemeal sale of Australian Defence Industries (“ADI”) and the Australian Submarine Corporation (“ASC”).  Instead, we will consolidate these two important Australian defence holdings into the one venture to be used as the nucleus of a new majority Australian-owned defence industry venture, Defence Manufacturing Australia.

The merger of ADI and ASC will create an organisation with the critical mass to compete successfully on the international scene. Labor will work with Defence Manufacturing Australia and interested private sector parties to develop a bigger and more diversified manufacturing capability around Australia’s defence manufacturing capability.

Defence Manufacturing Australia will be majority Australian-owned, with a majority of Australian partners.  Government equity will be retained as part of the ADI and ASC participation.  

Defence Manufacturing Australia will be headquartered in Adelaide, recognising the significant role South Australia plays in the defence industry and the importance of a close relationship between the new venture and the Defence Science and Technology Organisation.

Collins Class submarines

Labor is committed to the acquisition of a further two submarines that will provide a substantial increase in Australia’s maritime defences.  Recent developments have suggested the possibility of Australia acquiring a revised or Type 2 version of the Collins for this purpose.  Labor will therefore review progress on the development of a new type of Collins.

The benefits of Labor’s original decision to award the Collins submarine contract have been widespread:

· Nearly 6000 Australian companies have joined 42 overseas companies to produce what is now recognised as the most sophisticated and capable diesel electric submarine in the world;

· It is estimated that 9,000 people have been provided employment by the project; and

· In 1987, 35 companies in Australia were accredited to the equivalent of ISO 9001 for Quality-Assurance.  Today there are more than 1,500 Australian companies at that standard.

Labor’s commitment to expand the contract is expected to increase the benefits for South Australia still further.

South Australia as a centre of excellence in food and wine

International College of Hotel Management: Labor will spend $13 million over three years to fund scholarships, particularly for regional Australians, to attend the International College of Hotel Management in South Australia and to boost the resources of the College.  This will ensure that Australians acquire the skills to operate five-star hotels.
National Wine Centre: The wine production industry is a great South Australian success story.  Labor will build upon that success by committing $12 million to the National Wine Centre proposed for Adelaide.  The Centre will be a national and international showcase for the Australian wine industry.  It will be an important link between the wine and tourism industries in the State – two areas of great strength for South Australia.  Together with the International College of Hotel Management, the National Wine Centre will turn South Australia into a Centre of Excellence for food and wine.

Wine tax: Labor confirms the continuity of the current taxation regime regarding the wine industry under a Labor Government.  This is in contrast to the Coalition’s proposals for a GST which will increase the price for both bottled and cask wine.  

In addition, during the next Parliamentary term, Labor will evaluate the taxation arrangements applying to cellar door sales of wine, to examine the impact of the current regime on small wineries.

Automotive industry

South Australia has a very strong automotive industry, including manufacturers of motor vehicles and components.  The Howard Coalition has failed to back its promise to the industry. 

Following an effective campaign by Labor and the union movement, the Coalition was forced to back a tariff freeze for the automotive industry from 2000 to 2005, together with a replacement for the Export Facilitation Scheme.

Even though the Coalition promised to legislate these measures almost immediately, nothing has been done for over a year.  Not one element of the package has been confirmed in legislation.  

Only Labor can guarantee that this industry gets the backing it needs.  In government, Labor will:

· Back its commitment to a new investment program and a tariff freeze with legislation; and 

· Review assistance arrangements for the industry before the scheduled tariff reduction in 2005.

The Coalition has announced that it will cut the automotive tariffs prior to reviewing the industry impact.  Labor’s review will assess the extent to which our trading partners are meeting their international commitments on reducing tariff and non-tariff barriers and the impact of any policy changes on Australian jobs, particularly in regions such as South Australia.

Book printing industry

The Howard Government, demonstrating its lack of understanding of the impact of industry policy on regional development, terminated the book bounty which secured many jobs in South Australia, where 45 firms were bounty recipients in 1995-96.

Labor will restore a book bounty, helping to safeguard up to 1500 jobs threatened nationally by the ending of the bounty scheme.

This will result in an estimated $8 million flowing to the industry in South Australia over the next three years.

Manufacturing in Bond

The Howard Government has been slow to implement the Manufacturing in Bond (MiB) scheme announced almost a year ago.  

It was Labor that pushed the Howard Government into adopting the scheme, in which companies use an identified MiB location or facility as a base for manufacturing operations without having to pay customs duties or sales tax on goods brought in for value-adding and re-export.  

In government we will ensure the establishment of a MiB site in South Australia.
Metals production and fabrication

South Australia has a strong history in the steel-making, foundry and tool-making industry.  However, there are needs emerging in the industry, including skill shortages and the need for effective business clustering.

In its first 100 days in office, Labor will devise a strategic action plan for the metal production and fabrication industry, in cooperation with industry, unions and all levels of government.  

Building South Australian infrastructure
Labor recognises that infrastructure provision is vital for South Australia’s future development.  Labor sees a vital role for federal government in providing this infrastructure.

As part of the partnership between the Commonwealth and State Governments, a Beazley Labor Government will encourage and support infrastructure projects that generate sustainable industrial development in the State.  In this way, we will work together to create jobs and wealth for South Australia and the nation.

South Australia will benefit from the national infrastructure and industry investment programs proposed by Labor, including:

· An extended Infrastructure Rebate for an additional $2.5 billion of infrastructure investment; and

· A Development Allowance to encourage and accelerate $5 billion of investment by private business, particularly in regions of high unemployment.

In addition, Labor will provide funding towards the following infrastructure initiatives to support industry development and improve the quality of life for South Australians.

Adelaide to Darwin Railway

Labor is committed to building the Adelaide to Darwin Railway.  

A transport link from Adelaide to Darwin is important for trade and strategic purposes. 

The Adelaide to Darwin railway will create jobs for many people in regions of high unemployment, including the Upper Spencer Gulf region.  In the construction phase alone, an estimated 2,000 jobs are expected to be created, with about half of them in South Australia.

In 1996, Labor committed $300m of federal funds to the project.

Since then, the Howard Government has claimed that a $100M federal contribution to the project will be sufficient to enable the project to commence.  The Government has committed $100m from the Federation Fund for that purpose.

As a result of delays by the three Coalition Governments involved in the project, its commencement has been delayed.

A Beazley Labor Government will match the Howard Government’s commitment of $100M in its first term.

Beyond that period, if required, Labor remains committed to providing up to the additional $200m in Federal funding for this important piece of national infrastructure.

Melbourne to Adelaide east-west rail corridor

It is vital for the success of the Adelaide to Darwin railway that the rail network linking Adelaide to the rest of the nation is of the highest possible quality.

The Coalition has demonstrated that it has no understanding of the need for direct infrastructure spending for regional areas.  Instead of spending on that infrastructure, the Coalition has slashed funding for road and rail infrastructure since coming to office.

Labor understands the need for direct investment in transport.  Labor will invest an additional $150 million over three years on road infrastructure across Australia and $150 million on rail.  The additional rail investment will result in increased funding for the Australian Track Corporation.  

The Adelaide to Melbourne rail link will be upgraded as the first priority of the interstate mainland track investment program.

Adelaide Airport insulation

Labor will ensure that Adelaide residents affected by noise from Adelaide airport have access to insulation using the same criteria that apply to residents around Sydney airport.  

Labor supports curfew legislation for the airport, but this does not go far enough.  A noise insulation program will do something more for those affected by the current noise level.

Glenthorne Open Space

Labor is committed to maintaining Glenthorne Farm as open space.  Labor will allocate $7 million to purchase Glenthorne Farm from the CSIRO and grant it to the people of South Australia for public use.

Unlike the Olsen Government, Labor will not turn over part or all of the land to private developers for subdivision or other commercial developments. 

Glenthorne Farm is an important part of the outer greenbelt, without which Adelaide would become an endless urban sprawl.  It includes the headwaters of the Field River and significant heritage areas which must be protected.  The CSIRO, which ran a research station on the land after World War II, has now vacated the site.

Labor will take the opportunity to ensure it is put to best use as a major parkland to service the whole of south and south-western Adelaide, with some of the ex-CSIRO facilities having potential for education and other community uses. 

Preserving the Torrens Parade Ground

Labor will contribute up to $12 million to preserve and upgrade the Torrens Parade Ground site and its associated heritage buildings, as a permanent annexe to the Australian War Memorial and as a memorial to the sacrifice made by Australian servicemen and women.

The project, which has been strongly supported by State Labor Leader Mike Rann, will generate jobs in the restoration stage, and will provide an important permanent cultural asset for the people of South Australia.  

The new facility will:

· allow the display of important items of South Australia’s military history currently unavailable to the public, and 

· preserve the parade ground and environs as a unique open space for the enjoyment of the South Australian community. 

The redevelopment will occur following a detailed consultative process involving all interested parties, including the RSL and other service organisations, community groups, the South Australian Government, Adelaide City Council, the Australian War Memorial and the Torrens Parade Ground Heritage Committee.

Keeping Telstra in public ownership

A fully privatised Telstra would have no incentive to provide new telecommunications technology to unprofitable regional areas, whose telecommunications infrastructure would be frozen in time.

Labor is committed to keeping Telstra in public hands.  Only with continued Government control will all Australians be guaranteed equitable access to new and improving telecommunications services.

A Beazley Labor Government will earmark a fixed proportion of the Government’s yearly dividend from Telstra to a dedicated Telstra Reward Fund, to be used exclusively for science and technology, regional infrastructure and job creation.

Serving South Australians

Labor is committed to ensuring that South Australians have equitable access to government services and programs, including employment programs, health, legal and education services.

Employment assistance

Employment assistance provided to South Australians has been decimated by the Howard Government.  The successful Commonwealth Employment Service which served the nation for over fifty years was abolished.  Offices in South Australia have been closed with a permanent loss of service quality to residents.  The replacement arrangement - the so-called Jobs Network - has been a disastrous failure.  A significant loss of services has occurred in South Australia, making it now even harder for South Australians to access decent employment assistance programs.

Labor will initiate a thorough root-and-branch review of the Job Network to indicate options for a fairer system, including the need for people in rural and remote regions of high unemployment to get extra attention and services.

Legal affairs and justice

Labor will increase funding for the Adelaide Inner North Community Legal Centre, the Marion Community Legal Centre and the Para Districts Community Legal Centre ($135,000 per year).

Additional funding will be allocated for the Adolescent and Family Therapy Services, Family Mediation Services and Family Skills Training ($130,000 per year).  This will  principally benefit rural and regional areas, including Lower South East/Whyalla.

The environment

Labor will address some of the extensive environmental damage suffered by urban rivers, such as that arising from effluent and storm-water run off.  The Torrens River in Adelaide will benefit under the program.

Small business

Labor will create a regionally based mobile outreach program to ensure that small business in regional Australia have direct and personal access to government programs.  The South Australian mobile business advisers will be located in Whyalla and Clare.
Health

Labor will significantly increase the resources to South Australia’s public hospitals with a $500 million increase in national annual funding to be committed to the Public Health Trust Fund.  This will improve the level and quality of hospital service across the nation, with regional Australia benefiting significantly.  The Commonwealth Dental Program will be re-established benefiting many low income South Australian, such as pensioners.

Labor will also devote $60 million over 3 years to rural health.  This will increase the number of rural doctors by introducing new scholarships to encourage more doctors to practice in regional South Australia.  An Office of Rural Health will be established within the Department of Health and Family Services to develop a rural health strategy. 

Labor will open or reopen up to 30 Medicare Offices around Australia.

Education

Labor will spend an additional $1.5 billion on education over the next three years, some of which will benefit South Australia.  Labor’s education plan will improve the quality of primary and secondary education by making the distribution of funds fairer through recognising local educational conditions.  Labor will also boost the Schools Equity Program to involve families more in their children’s education.

South Australian universities and their students will benefit from a range of Labor initiatives including an increase in the total number of university places, abolition of upfront fees for Australian undergraduates, and improvements in the HECS system and in student assistance.

Banking services

A Beazley Labor Government will set in place a three step strategy to restore banking services to rural and remote Australia.  We will:

· Develop a Charter of Regional Banking Responsibility to define the obligations to rural and remote communities which banks should be prepared to meet;

· Encourage voluntary arrangements to provide banking services; and

· Ensure that through a Regional Banking Services Fund (contributed to by all licensed banks) services are maintained and restored where justifiable.

Australia Post

Labor rejects the privatisation of Australia Post and will repeal, to the extent possible, deregulation measures implemented in response to the National Competition Council’s report.

Labor will establish an independent review of Australia Post’s services and the viability of expanding services, particularly to rural and regional areas in South Australia.  Labor will work with Australia Post to explore ways of increasing the number and level of services provided through Australia Post.

Aged and Family Services

Labor will abolish annual nursing home entry fees and extra daily fees and will provide $520 million over three years to restore the Howard Government’s cuts from nursing homes and hostels.  $360 million of this will be spent on capital upgrades across Australia, benefiting many South Australian nursing homes.

COSTING OF LABOR’S INITIATIVES


98-99
99-00
00-01
01-02
TOTAL

Regional structures and project grants*
0
3.5
3.5
3.5
10.5

SA Centre for Industry
0
8.0
8.0
8.0
24.0

Biotechnology Institute**
0
0
16.0
32.0
48.0

Defence Manufacturing Australia
0
0
0
0
0

Collins Class Submarines
0
0
0
0
0

International College of Hotel Management***
0
3.0
5.0
5.0
13.0

National Wine Centre****
12.0
0
0
0
12.0

Automotive industry
0
0
0
0
0

Book bounty*****
0
2.0
3.0
3.0
8.0

Manufacturing in bond
0
0
0
0
0

Metals production and fabrication
0
0
0
0
0

Adelaide to Darwin Railway****
0
100.0
0
0
100.0

Rail infrastructure across Australia******
0
50.0
50.0
50.0
150.0

Adelaide airport insulation
0
0
0
0
0

Glenthorne open space
7.0
0
0
0
7.0

Torrens Parade Ground
0
6.0
3.0
3.0
12.0

Legal Affairs and Justice*******
0
0.27
0.27
0.27
0.81

Environment – Torrens River********
0
0
0
0
0

Small Business*********
0
0
0.5
0.5
1.0

TOTAL
19.00
172.77
89.27
105.27
386.31

*  This measure is funded from the Regional Policy

**  This measure is also in the Science and Technology Policy

***  This measure is also in the Tourism Policy

****  This will be funded from the Centenary of Federation Fund

*****  This is a proportion of funding in the Industry Policy

******  The Melbourne-Adelaide Railway will be the principal beneficiary

*******  This is a proprtion of the funding in the Justice Policy

********  This will share in the $13 million in the Urban Rivers measure

*********  This is a proprtion of the funding in the Small Business Policy
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