FACT SHEET

THE GST & SECOND HAND VEHICLES (INCL. 4WD’s)

Under a 10% GST the sale of each second hand vehicle (including 4WD’s) will have to be treated in one of three ways:

1. If the previous owner is a GST registered business or enterprise (e.g. Telstra, a tradesperson or a primary producer) and the second hand vehicle goes straight to the buyer, or via auction then the full 10% GST has to be charged on the full purchase price (plus any auctioneers charges).

2. If the second hand vehicle passes through the hands of a registered second-hand dealer the dealer can choose between applying the 10% GST to the full purchase price OR keeping detailed records of each vehicle handled and applying the 10% GST to the gross margin between the price the dealer paid and the price the dealer receives for the vehicle.

3. If the previous owner is NOT GST registered (e.g. a household or a business below the GST registration threshold), and the second hand vehicle goes straight to the buyer then no GST is charged on the transaction.  But if the vehicle is advertised in a newspaper, GST would be charged on the advertisement.  GST would be charged on any mechanical checking and/or repairs.  GST would be charged on insurance premiums.

(NOTE: There will still be state stamp duty to pay on the transfer of registration.  Howard has not promised to abolish that type of stamp duty.  The registration fee itself is GST free, but the Compulsory Third Party insurance premium is subject to GST, as would any premium on any additional insurance cover taken out).

