DRAFT MEDIA RELEASE

TELSTRA REWARD FUND A BOOST FOR LOCAL JOBS
All Australians would benefit from Labor’s decision to earmark part of the government’s yearly dividend from Telstra for job creation and regional development [Insert name of candidate], Labor candidate for [Insert name of seat], announced today.

The predicted Telstra dividend to the government of more than $525 million (for 1999/2000) will go to a dedicated Telstra Reward Fund to be used exclusively for science and technology, regional infrastructure and job creation.

“This Fund will be the tangible reward Australian taxpayers will receive for their continuing ownership of Telstra,” [Insert name of candidate] said.

In its first 100 days of Government Labor will introduce legislation which will establish the Telstra Reward Fund in perpetuity.  Commencing next year, and every year thereafter, 35% of Telstra’s dividend to the Government will be paid automatically into the Fund.  The legislation will specify the purposes for which Fund moneys can be spent, and the Auditor-General will be required to ensure that all expenditure is for these purposes.

“The amount of money which will flow into the Telstra Reward Fund will be considerable, and it will grow into the future.

“By the end of 2006-07 the Telstra dividend is expected to be in the vicinity of $3.5 billion, meaning that in less than 10 years the annual funding into the Telstra Reward Fund will have grown to $1 billion each year.

“This is money which would be lost under John Howard.  If he succeeds in fully privatising Telstra this money will be lost to the Australian taxpayer forever.

“And it will be lost to the Australian economy.  Under Howard’s privatisation plan, 35% of Telstra can be owned by foreign interests, so that 35% of Telstra’s dividend could flow into private hands overseas.

“Selling Telstra is like selling off Kalgoorlie before the goldrush.

“The choice facing Australians on Telstra could not be more stark.  The Coalition will fully sell Telstra and lose forever the substantial rewards Telstra earns for the taxpayer, [Insert name of candidate] said.
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