GST Briefing 

GST and Luxuries

John Howard’s Tax Fact Sheet No. 220 claims “the GST will apply to all luxuries”.

This is misleading.

· A first class airfare to Tahiti will be GST-free, while a ferry ride to Manly will be subject to a GST;

· The champagne served to passengers on first class flights to overseas destinations will be GST free while the humble wine cask, in the esky on the beach, will get the 10% GST;

· John Howard’s package shields cigars from the hefty price increases he is imposing on cigarettes.  He is also shielding fine scotch whisky from any price rise while proposing that Australian brandy rise in price by 7.5%.  Good news for the cigars and triple malt brigade!

· If a business executive flies to Sydney and stays at the Sheraton the business can claim a rebate of the GST on the hotel bill.  If a worker drives to Sydney and stays at the YMCA/YWCA, they have to pay a 10% GST on the bill;

· If a Louis XV chair is sold on consignment through an antique shop, that chair is GST free.  If a worker buys an Australian made chair from Oz furniture, that’s subject to 10% GST;

· A family which employs a domestic servant to prepare and serve their meals would pay no GST for that service.  A home delivery pizza would be subject to 10% GST.

· If John Elliott’s racehorses need a feed he can claim GST rebates on the cost of the feed.  If a worker’s child needs a feed, that’s subject to GST.

