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LABOR PARTY ATTACKS SUPERANNUATION FUND MEMBERS RIGHTS THROUGH THE BACK DOOR.


 


"The recently launched  Bernie Fraser advertising campaign for Industry Superannuation Funds is a back door attack on Members'  rights to receive advice on their Superannuation fund account"  





Said Mr John Hibberd, President of the Association of Financial Advisers in Sydney today..





"This attack on Members' rights has been supported by the Labor party when they moved amendments in the last  Parliament to ban commission payments for advice given on compulsory superannuation contributions"





 "It may be alright for Mr Fraser and Labor politicians well versed in financial matters, not to want advice.   However, the large number of changes in superannuation rules which politicians and government advisers like Mr Fraser made over the last few years, make sound advice on superannuation arrangements imperative. 





"Sound advice for Members means that their  future dreams  have much more chance of coming true"





Mr Hibberd noted that many of the funds that are sponsoring and no doubt paying for Mr Fraser  and his campaign have similar cost structures and returns as the retail funds that pay commission for the advice given to fund Members. 





"In fact HESTA, a fund put forward by Mr Fraser has Contribution Fees, Asset Fees, Trustee Fees,  Member Protection Fees, Rollover Fees, and Establishment fees. It employs seven representatives, we assume paid by the fund, to give advice to Members on their fund arrangements. It is generally agreed that industry superannuation funds have similar returns to retail funds.





"The Labor Party's position on this matter can be see as  anti-Small Business, for in  the proposed  choice of funds arrangement the 900,000 small business in Australia employing over 2.7 million people need to seek advice from financial advisers on superannuation matters.





"The fact is free advice is rarely good, and good advice is rarely free.





"However the Labor Party and Mr Fraser, through his Industry Superannuation Funds Association  is asking the 8,000 self employed qualified Financial Advisers (with over 5 million clients) to provide advice free; or even worse, allow untrained and uninformed people to try and assist fund members in decision making on these important matters."





Mr Hibberd is calling on the Labor Party and its candidates to support the 8.3 million  superannuation fund Members (with over 17.4 million accounts)  and the 900,000 Small Businesses by allowing  them  the choice of obtaining  sound professional advice on their superannuation accounts. 





"Australians deserve a better deal from the Labor Party on this matter" Mr Hibberd concluded
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